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Top Concerns of Latin American CFOs
1. Economic Uncertainty

2. Government policies

3. Weak demand for product/services

4. Currency risk

5. Access to capital

6. Regulatory requirements

7. Cost of borrowing

8. Corporate tax code

9. Raising input or commodity costs

10. Employee productivity
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Business Optimism Index
Latin American CFO optimism increases from last quarter. Brazil optimism grows.

Notes:  Presented data are the mean value for each region or country, Scale from 0-100
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Latin American companies expect moderate price increases

Expected Product Price Inflation

Notes:  Presented data are the mean or median values for each region or country.
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Inflationary expectations moderate in Latin America
§ Latam CFO’s price expectations decline slightly
§ CFOs in Europe and Asia expect the lowest inflation

Inflation expectations highest in Peru
§ Prices expected to moderate in Chile
§ Import prices drive some of the Latin American price 

inflation
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Latin America sales revenue expectations slightly decreases

Expected Growth in Sales Revenue

Notes:  Presented data are the mean or median values for each region or country.
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Latin American revenue growth slightly decreseas
§ Revenue expectations decrease from last quarter
§ US, Asia and Africa sales revenue expectations increase

Peru and Brazil expect rapid revenue growth
§ Overall Latin American revenues pulled down by Ecuador 

and Chile

Sep 2017 OutlookGlobal Trends March 2019 Outlook
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Latin American capital spending expectations higher this quarter

Capital Spending Plans 

Notes:  Presented data are the mean or median values for each region or country.
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Capital spending plans remain low
§ Latin American CFOs expect slow spending growth
§ Business spending is slowing down in all regions

Business spending varies within Latin America
§ Mexico, Ecuador and Chile anticipate moderate growth in 

capital expenditures
§ Flat spending expected in Brazi

Sep 2017 OutlookGlobal Trends March 2019 Outlook
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Earnings expectations unchanged from last quarter

Expected Change in Earnings

Notes:  Presented data are the mean or median values for each region or country.
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Asia and US expect weak earnings 
§ Europe decreases earnings expectations moderately from 

last quarter, earnings weak in US
§ Latam expects moderate earnings growth

Moderate earnings growth in Latin America
§ Peru expects strongest earnings growth
§ Earnings are expected to grow moderately in Mexico and 

Ecuador

Sep 2017 OutlookGlobal Trends December 2018 Outlook
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Latin American CFOs expect moderate fulltime employment growth in 2019 

Fulltime Employment Outlook

Notes: Presented data are the mean value for each region or country
#FT=Number of Fulltime Employees
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Slightly decreased employment outlook in Latin America
§ Europe and Latam CFOs expect moderate employment 

growth in 2018.
§ Employment growth stays strong in the US

Employment growth varies across L.A.
§ Employment outlook in Brazil and Chile pulls down the 

average for all of Latin America
§ Employment growth strongest in Mexico

Sep 2017 OutlookGlobal Trends March 2019 Outlook
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Latin American wages and salaries are projected to increase by 2.0% in 2019

Expected Wage and Salary Increases

Notes:  Presented data are the mean or median values for each region or country.
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Wage growth expectations vary across regions
§ Africa expects wages to grow 5.7% in 2018, which is the 

highest among all regions
§ Asia wage growth jumps to the second highest

Latin American wages to grow 2.0%
§ All participating Latam countries expect moderate wage 

growth, lowest in Peru
§ Wage growth in Brazil marginally beats inflation

Sep 2017 OutlookGlobal Trends March 2019 Outlook
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Economic Indicators
Which economic indicators do you consider most important in causing your firm to actually experience a 
downside, base case, or upside outcome? (pick up to 3)
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Economic Indicators Cross Countries
Economic Indicators Comparison Cross Countries in This Quarter
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Duke/FGV Latin American Business Outlook in Press
The Latin American Business Outlook is frequently reported in the press
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Duke/FGV Latin American Business Outlook in Press
The Latin American Business Outlook is frequently reported in the press
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